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Dollar/Yen continues to fall and give bullish signals in GLD and SLV.  However, both GLD and SLV have 

had RSI’s up in the 70s that are now starting to fall.  This would indicate to me that consolidation or a 

minor pullback is the more likely move for the metals independent of the currency signal.  We also see 

Dollar/Yen testing a low point with a 30 RSI, which makes me think that this oversold element needs a 

small bounce back.  Finally, implied volatility in GLD and SLV is near highs.  This all sets up where I have 

two choices to express my view – selling put credit spreads in GLD and SLV that are below the 10-Day 

Moving Average, but very un-leveraged, or alternatively waiting for a bit of consolidation. 

With the consolidation, I expect implied volatility to come in, and given the overbought nature of GLD 

and SLV, I would rather wait.  The reason here is that there is a risk of a larger pullback than I expected, 

and so I would rather just wait to have a Delta position.  If implied volatility can fall sufficiently, I will 

look for straddles that have a Delta as a way to express my signal view.  For now, I am still watching 

cautiously.
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 Oil: 

 

Oil got crushed on Wednesday and then rebounded strongly on Thursday and Friday.  I finally feel like 

this is an opportunity to engage in the market.  The signal is still to the bearish side as we remain below 

the 10-Day Moving Average, but just as importantly, I don’t expect oil to stay here.  More likely to me is 

that this is either a “dead cat bounce” that drives oil back to lows, or alternatively, it continues to rally 

until a more natural consolidation area in the $12-$12.25 range. 

So, I looked at straddles with 2 weeks to expiration, and felt that the $11.50 straddle for $0.61 gives a 

solid Risk/Reward for this setup.  If the bearish signal holds and the market collapses, this straddle could 

nearly double in value, while a bullish scenario for USO looks like it could yield a small profit.  Realized 

volatility for the last 10 trading days has been over 40% and the implied volatility of the straddle was 

just under 33% - while the implied volatility could fall further, this straddle is more focused on trading 

Gamma with a bearish Delta lean.  Adjustments may be needed to trade around the position and 

capitalize on movement in the coming days, but this seemed to me to be a decent starting point. 
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All Services and Content Are Provided for Educational and Information Purposes 
Only and Are Not Intended as Legal or Financial Advice. 

The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option 

Hotline and Trade Academy do not guarantee that you will attain a particular result, outcome, or 

earnings, and you accept and understand that each individual’s results will vary and depend on 

numerous factors.  

Option Hotline and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Hotline and Trade Academy are not 

acting as investment advisors and might not be registered with the SEC or FINRA. 

 


