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Macro Thoughts: 

I want to once again focus on SPY for general market direction: 

 

This week helped identify short-term support in the market (the 20-Day Moving Average in green), and 

also saw the market make a new high on Friday.  The story remains the same for me – I am looking at 

entries on bull flags/pennants for the market as well as on break outs to new highs.  The exits and 

potential for short entries would be more likely if the 20-Day Moving Average fails to hold.  But for now, 

it seems like the market is acting more like 2017 than 2018, so I am simply looking for names and sectors 

that want to lead the bullish grind.  
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New Trades this week: 

July 24h, 2019: C August 23rd $74 Calls for $0.65 
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*Screenshot from LiveVol Pro 

After 3-4 weeks of consolidation, C broke out to new highs on Wednesday.  This set up a clear bullish 

trade for me with outright calls due to the excessively cheap implied volatility in the financials sector as 

a whole, and in C in particular.  While financials have not been talked about as being bullish due to lower 

interest rates, C is somehow performing incredibly well.  If this sector starts getting a bit more publicity 

with its strong performance, the sector leaders like C could see explosive upside. 
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July 24th, 2019: ZS August 23rd $91 Calls for $2.15 
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*Screenshot from LiveVol Pro 

ZS has been consolidating for 2-3 weeks and also broke out to new highs, setting up another explosive 

payout possibility with implied volatility at 6-month lows.  I also want to note here that realized volatility 

has been significantly lower due to this consolidation period, but if the momentum can continue to the 

upside with the break out, that realized volatility should increase back toward a more “normal” level in 

the 40%+ range. 
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July 26th, 2019: ACN August 23rd $200 Calls for $1.56 
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*Screenshot from LiveVol Pro 

ACN is doing a stair-stepping bull run.  After a break out in June that I was able to catch, we saw 

consolidation.  As that consolidation turned into a fresh break out on Friday, I rolled my long call 

position that was expiring into a new long call with about a month to expiration.  This will allow me to 

ideally catch a bit more momentum on this break out move and then I can monitor for whether this will 

have a further consolidation period (such as we have had for 2-3 weeks), or if this will be more of a 

trending trade that is easier to let ride.  
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All Services and Content Are Provided for Educational and Information Purposes 
Only and Are Not Intended as Legal or Financial Advice. 

The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option 

Hotline and Trade Academy do not guarantee that you will attain a particular result, outcome, or 

earnings, and you accept and understand that each individual’s results will vary and depend on 

numerous factors.  

Option Hotline and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Hotline and Trade Academy are not 

acting as investment advisors and might not be registered with the SEC or FINRA. 

 


