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Macro Thoughts: 

I want to once again focus on SPY for general market direction: 

 

The market is chopping and finding rotation within sectors.  There is no clear macro direction, but there 

are still some individual names finding accumulation by money managers.  That is my main focus – to 

find those names that are performing well in spite of the lack of market direction.  The alternative setup 

I am looking for is a big bull flag or pennant – where a stock has been getting sold for 2-3 weeks and now 

showing signs of buyers coming in.  Those are setups where there may be shorts that get trapped.  

Those are not appearing in much frequency, yet, but if and when they do, those can be stocks that I can 

“buy the dip”, rather than buying the breakout moves. 
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New Trades this week: 

May 23rd, 2019: GIS June 21st $55 Call for $0.35 
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*Screenshot from CBOE LiveVol 

GIS was a pretty simple technical setup.  It traded to new highs while the market is chopping.  

Accumulation here is still occurring and it helps setup a situation where as long as the market is up or 

sideways, it feels like GIS has a path of least resistance that involves more upside.  If the market 

liquidates, I expect GIS to be hit as well.  So, with cheap leverage for that upside scenario, I can use a 

combination of leverage and defined risk for a position that excels in a bullish GIS setup and also keeps 

me protected in case of a liquidation event. 
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All Services and Content Are Provided for Educational and Information Purposes 
Only and Are Not Intended as Legal or Financial Advice. 

The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option 

Hotline and Trade Academy do not guarantee that you will attain a particular result, outcome, or 

earnings, and you accept and understand that each individual’s results will vary and depend on 

numerous factors.  

Option Hotline and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Hotline and Trade Academy are not 

acting as investment advisors and might not be registered with the SEC or FINRA. 

 


