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Macro Thoughts: 

 

I used the rally from this week to roll back a number of positions and capture some cash that could be 

applied to new positions.  The Thursday rally appeared set for the market to make a push for new highs, 

but it was very overbought on a short-term basis and some negative economic numbers out of Europe 

on Friday allowed the market to pull back to the 10-Day Moving Average.  This is not a bearish signal, 

yet, but it does remind one to be constantly monitoring the potential need for a hedge.  Perhaps a 

portfolio hedge could have been justified earlier in the week, but the close on Friday simply put the 

sector ETF back into the trading range from 2 days prior. 

The market is still in a very bullish uptrend, but I expect that Friday’s action will set up some resistance 

above the market as traders start thinking about taking profits on a re-test of prior highs.  There 

certainly could be follow-through to the downside if more bearish news comes out, but since the trend 

has not been broken, I do not expect this to come simply from algorithmic traders looking to eliminate 

long positions and/or go short at this point.  
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The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option 

Hotline and Trade Academy do not guarantee that you will attain a particular result, outcome, or 

earnings, and you accept and understand that each individual’s results will vary and depend on 

numerous factors.  

Option Hotline and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Hotline and Trade Academy are not 

acting as investment advisors and might not be registered with the SEC or FINRA. 

 


