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Macro Thoughts: 

I got what I wanted this week in terms of macros.  This is going to set up my individual names unless we 

get some crazy fundamental input from the China-US negotiations that keeps correlations high.  I want 

to introduce those of you that are unfamiliar to the CBOE correlation index, JCJ.  JCJ is an index that uses 

options to calculate expected correlations using January 2020 options (and as we approach expiration, 

we will shift to KCJ with January 2021 options, and this cycle is updated every year)1.  Note that 

correlations have been high relative to September, when stocks were all trading off their own stories: 

 

                                                           
1 For more information on JCJ and the CBOE S&P 500 Correlation Indexes, see https://www.cboe.com/products/vix-index-volatility/volatility-

indicators/correlation-indicators 
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The move on Friday got us back to the 20-Day Moving Average in each major index and really sets the 

short-term bears on their backs.  They have made money, but with fundamental bullishness coming 

from the Fed, we are left with fewer negative inputs.  Even the AAPL earnings estimate reduction 

couldn’t hold the market down.  As markets recover, everything gets bought.  Then, individual stories 

play out.  So, as JCJ falls, it means we are seeing stock pickers take control instead of macro flows.  As JCJ 

breaks toward 40, the stories get really exciting for me, as individual technical signals can take control 

instead of macro flows. 

There are stories that are close to triggering off Friday’s action.  I had a couple near entries, but with a  

multi-standard deviation move for the macro markets, I elected to give the market another day or two 

to get us better clarity on the individual names.  This week, I am still focused on bear flags and short-

squeezes as we have few names close to new highs (but they are getting a bit closer).  I’m still excited 

about the potential for these setups as they are often most explosive after a crazy wash-out in macro 

markets.  But at the same time, I am being as cautious as the market has overall been choppy and given 

so many false recoveries that I want to see clarity before I get supremely aggressive.  I think this could 

be the week to start getting in again, though, and then see some more aggressive movement in the 

weeks that follow if fundamental updates get a bit less day-to-day.  
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New Trades this week: 

NO NEW TRADES 

The dust is settling, and we are still getting what I believe could be the beginnings of a perfect setup for 

some pretty incredible opportunities in the next month. 
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All Services and Content Are Provided for Educational and Information Purposes 
Only and Are Not Intended as Legal or Financial Advice. 

The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option Pit 

and Trade Academy do not guarantee that you will attain a particular result, outcome, or earnings, and 

you accept and understand that each individual’s results will vary and depend on numerous factors.  

Option Pit and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Pit and Trade Academy are not acting 

as investment advisors and might not be registered with the SEC or FINRA. 

 


