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Dollar/Yen consolidated but precious metals spiked on Friday.  It seems that there is some demand 

coming back to the precious metals market in spite of lacking currency movement.  January historically 

is a slightly bullish month for the precious metals sector due to demand from Asia, and this seems to be 

holding the market up…for now.  I expect that as long as USD/JPY and the dollar as a whole holds firm, 

GLD and SLV can and will collapse – but we may need an update in the form of next Friday’s non-farm 

payrolls to generate this move.  Increasingly important is the fact that implied volatility is incredibly 

cheap in the precious metals, so I will continue to use outright options with a possible addition of 

strangles in order to capitalize on the low implied volatility element without over-loading the program’s 

Delta exposure.  
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Oil: 

 

Oil’s breakout last Friday turned back into consolidation, but with no breaches of the 10-Day Moving 

Average on a closing basis.  This market still wants to be bullish, but needs a bit more money flow.  

Bullish equities help, but there is a very clear reason to be in lower-leverage structures right now.  Until 

the technicals turn into a break out and implied volatility is cheap, I am happy to sit with a call spread 

that is structured to perform on a slight grind higher. 
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All Services and Content Are Provided for Educational and Information Purposes 
Only and Are Not Intended as Legal or Financial Advice. 

The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option Pit 

and Trade Academy do not guarantee that you will attain a particular result, outcome, or earnings, and 

you accept and understand that each individual’s results will vary and depend on numerous factors.  

Option Pit and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Pit and Trade Academy are not acting 

as investment advisors and might not be registered with the SEC or FINRA. 

 


