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Macro Thoughts: 

 

The rally continues and we are getting new leadership within the tech sector with many different names 

generating long signals than those that were present prior to the fall.  This creates an interesting setup 

as the traditional FAANG names are not leading, nor are the semi-conductors.  Rather, we seem to be 

getting setups in many biotech names and general tech names.  This is not a bad thing, but reminds us 

of the value of following the trend rather than trying to predict who the new leaders will be. 

As negotiations with China continue, I expect we will continue to see more rotations in the leadership 

group.  We had a couple of new signals generating on Friday but I elected to wait through the long 

weekend before jumping in.  We have a couple other new long signals that appear to be ready to 

pounce for Tuesday morning, and barring a major fundamental update that drives the market 

significantly lower, I will look to continue to rotate and add positions at the start of the week. 

Given where the market is now, I am also looking to roll up and back in time on the hedge – the puts 

that had been held as speculative hedge did what is normally desired from a hedge – for it to lose 

money.  The purpose of the hedge is to avoid catastrophic loss on a market pull back like the action from 
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October and December.  Now, the market is getting into short-term overbought conditions that justify 

rolling up the puts back to a 30-Delta.  I will look to execute that roll early this week, as well. 

It has been a busy month with position rotations as we find new leadership, and as this is coming 

through, it will ideally create a situation where the trends continue and I am simply rolling positions to 

build cash.  But, as always, I want to make sure that risks are monitored as there are still fundamental 

macro updates to come that could put a wrench in the market, including China, the government 

shutdown, and earnings reports.  
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All Services and Content Are Provided for Educational and Information Purposes 
Only and Are Not Intended as Legal or Financial Advice. 

The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option Pit 

and Trade Academy do not guarantee that you will attain a particular result, outcome, or earnings, and 

you accept and understand that each individual’s results will vary and depend on numerous factors.  

Option Pit and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Pit and Trade Academy are not acting 

as investment advisors and might not be registered with the SEC or FINRA. 

 


