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Macro Thoughts: 

 

The market has done some nice recovery work.  As we test the 50-Day Moving Average, we’ve reached a 

relatively natural consolidation point, but this is also a great spot for new market leadership to be 

defined. 

Many of our positions were stopped out during the fall, and new positions are being signaled as we 

recover.  We added back to PYPL this week and were able to liquidate SHPG as the takeover by TAK 

concluded.  There are a few new signals that look to be generated to start the week that will allow us to 

add new leverage to potential new leaders.  We will continue to rotate into new positions and out of 

those that do not show the leadership characteristics that our signals require. 

This is exactly what I like seeing in the market – new stocks showing leadership as the ETF approaches 

natural resistance points.  The ETF can find resistance even when the individual names do not, and that’s 

how we find outperformance over the index. 
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New fundamental updates could always put a wrench in this, and with the market still not trending 

higher overall, we do want to keep hedges in our positions.  If or when the market trend reverts to up, 

we will be more comfortable being hedged only opportunistically, but with many potential triggers for a 

resumption of the sell-off, we will continue to hold and roll our hedge to help protect our profits.  
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All Services and Content Are Provided for Educational and Information Purposes 
Only and Are Not Intended as Legal or Financial Advice. 

The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option Pit 

and Trade Academy do not guarantee that you will attain a particular result, outcome, or earnings, and 

you accept and understand that each individual’s results will vary and depend on numerous factors.  

Option Pit and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Pit and Trade Academy are not acting 

as investment advisors and might not be registered with the SEC or FINRA. 

 


