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Macro Thoughts: 

The market picked direction, and it picked down.  There is limited liquidity, and the fundamental player 

does not want to catch a falling knife into year end.  This will resolve in the coming weeks as we end the 

year, close the books on their numbers, and start settling in to look for the incredible opportunities 

driven by this liquidation.  That gets me really excited for what is to come here as these new ideas and 

names can drive aggressive moves in the opposite direction. 

There will be three setups for me to follow – the first will be looking for short-squeezes.  That will likely 

come in the next week or so, but to get those the right way, I need cheap IV – so this may be hard to get 

right due to expensive leverage in many names.  That means the market isn’t pricing itself for me to 

play.  That’s also okay with me, because a short-squeeze then often sets up two other moves.  First, we 

could see a continuation of trend with a bit more liquidity – this sets me up will for call diagonals.  We 

could also see a bear flag, and those can often be played really nicely with puts and put diagonals. 

Then we wait and see what the market trend wants to do when all the players are back in the game.  We 

have been incredibly light on trading this last month+, and with good reason – the bear signals didn’t 

have great volatility setups, and the bull signals have been nullified in such a violent fashion that there’s 

more value in keeping lottery tickets than exiting.  That won’t likely be the case much longer, and when 

it clears up, we will get some very exciting new trades, with much more activity.  
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New Trades this week: 

NO NEW TRADES 

There is incredible volatility, but very few clear volatility mis-pricings paired with clean technical signals 

for multi-day moves.  We will wait for the dust to settle and then look for those great new setups, which 

may start up near the end of next week or early into the new year, but this is a perfect setup for some 

pretty incredible opportunities in the next month. 
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All Services and Content Are Provided for Educational and Information Purposes 
Only and Are Not Intended as Legal or Financial Advice. 

The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option Pit 

and Trade Academy do not guarantee that you will attain a particular result, outcome, or earnings, and 

you accept and understand that each individual’s results will vary and depend on numerous factors.  

Option Pit and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Pit and Trade Academy are not acting 

as investment advisors and might not be registered with the SEC or FINRA. 

 


