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Macro Thoughts: 

Well that was a crazy week!  The market looked primed for an explosive rally off improved relations 

between the US and China at the G-20, and then there were repeated news blurbs to counter that 

bullish rhetoric.  A major arrest of the CFO of Huawei looks to be a trade chip for the US, but also 

increases tensions.  Navarro’s comments on trade were also not indicative of a deal being close. 

At the end of the day, this leads to big chop, high Implied Volatility and very short-term trading signals.  

This does not often lead to actionable trading signals in many names. 

What we did see on Monday was a large drop in Implied Volatility in names that ALMOST lead to clear 

technical signals before the collapse that lead to a quick pop in Implied Volatility.  Implied Volatility 

seems to want to go lower, and that will help set up the options side of the trading equation.  I expect 

that a few technical signals will appear in the coming days even with the market chop, but had I been 

executing with a directional bias in any more names than I am, I would be getting badly chopped and 

badly hurt.  This is why I continue to look for new trades but with a very skeptical approach, leading to 

few if any new alerts until I see break outs start to get follow-through. 

New market leaders and laggards are being established now, and those should lead to significant trading 

opportunities for swings in the very near future.  I am simply trying to be as patient as possible for now 

so that I don’t chase the wrong signals and end up being too early. 

  



Home Run Swing Trader  12/7/2018 

 

New Trades this week: 

No New Trades! 

Cash is king in the chop, but remember that chop leads to fewer market participants, then coils, then 

explosive swings – and we seem to be getting close to some really interesting setups as a result.  
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All Services and Content Are Provided for Educational and Information Purposes 
Only and Are Not Intended as Legal or Financial Advice. 

The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option Pit 

and Trade Academy do not guarantee that you will attain a particular result, outcome, or earnings, and 

you accept and understand that each individual’s results will vary and depend on numerous factors.  

Option Pit and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Pit and Trade Academy are not acting 

as investment advisors and might not be registered with the SEC or FINRA. 

 


