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Macro Thoughts: 

 

The market liquidated on Christmas Eve with very limited market liquidity.  And that seems to be 

displaying an intermediate bottom for the market.  We then immediately saw the ETF race back to the 

10-Day Moving Average and set up either a short squeeze (which I believe to be more likely) or a bear 

flag.  I believe the bullish scenario more as the time of year often dictates that fundamental managers 

stick to the sidelines, so while they see value, they don’t want to risk returns in the final week or 2 of the 

year – and should start to allocate capital more aggressively starting with the new year. 

Our stock signals have been getting exits on stops, but I used the fact that we are hedged to allow us to 

ride back the move after Monday’s irrational liquidation.  I will now look to unwind those positions and 

the hedge as they re-gain liquidity and resume more rational trade behavior. 

After these exits wind out, new longs will appear if this liquidation event is truly over.  If not, we will stay 

lean on risk until the market signals are clearer.  We have exciting opportunities coming, and they are 

likely to be very exciting very soon.  
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The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option Pit 

and Trade Academy do not guarantee that you will attain a particular result, outcome, or earnings, and 

you accept and understand that each individual’s results will vary and depend on numerous factors.  

Option Pit and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Pit and Trade Academy are not acting 

as investment advisors and might not be registered with the SEC or FINRA. 

 


