
Big League Options  12/21/2018 

Macro Thoughts: 

 

Traditional belief is that we must feed the bear.  The FOMC announcement and dot plots were just 

enough to feed that bear.  And with limited liquidity into year end, the market participants are throwing 

their hands up in the air and selling everything, as correlations drive higher. 

We are now at incredible oversold levels with over 70% of stocks I watch in RSI Oversold territory.  This 

does not require a flip to a bull market, but we should see a dead cat bounce at the least from here.  

Frankly, it reminds me of the inverse of what happened at the end of January 2018, where the market 

was as frothy as it could be.  But without a bullish input (likely would have to come from China), it’s 

doubtful that we would all-of-the-sudden run to highs. 
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We have had some position rotation, and are likely to be stopping out (again, a great benefit of the 

hedge here is that we can be patient when liquidity is thin).  New names will get bought off this 

incredible value time, and set us up for some pretty incredible returns in the near future. 

Draw downs can be frustrating, but the long-term returns have and will continue to be there.  And when 

we find that value level and the resumption of bull markets that always come out of these bear markets, 

there will be a lot of money to be made in finding those new market leaders. 
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All Services and Content Are Provided for Educational and Information Purposes 
Only and Are Not Intended as Legal or Financial Advice. 

The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option Pit 

and Trade Academy do not guarantee that you will attain a particular result, outcome, or earnings, and 

you accept and understand that each individual’s results will vary and depend on numerous factors.  

Option Pit and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Pit and Trade Academy are not acting 

as investment advisors and might not be registered with the SEC or FINRA. 

 


