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Macro Thoughts: 

 

The market is fighting for the technical formation.  The S&P 500, Russell 2000, and Dow Jones Industrial 

Average all made new lows on Friday, but the Nasdaq held up, relatively speaking.  The formations tend 

to be chopping in a range between roughly this level as lows and the highs made 2 weeks ago.  This 

could lead to market falling off the edge of the cliff, but just as likely is a recovery.  It is a time where 

defined risk is truly important, and thus the benefit of options. 

Speaking of options, the VIX has not truly exploded as the market is balancing the impact of holiday 

markets that tend to be quieter with the inflection point we are testing that could create liquidation.  

There also has been a seeming lack of participation in the overall market, leading to a spot where the 

breaks may just be drive by algorithmic participants hunting for stop levels and trying to find the trend.  

If and when news comes out related to China, that should start to set a more tradeable trend, but for 

now, the headlines are simply that – headlines with no real major updates. 

The market continues to need hedges, but as we progress through our 90-Day window of negotiations, 

leaders will be found and are being set.  We have had a few new trades in the last few weeks and a few 

that look to be exited soon as the market tests lows.  There are new names ready to replace those 

trades as soon as we exit and feel confident that the market will resume an up move if not a full up 

trend, but for now, the focus will be on managing the risk of the portfolio, exiting those names that are 

truly weak, and preparing to add new names that are showing good relative strength and match our 

long signal criteria. 

  



Big League Options  12/14/2018 

All Services and Content Are Provided for Educational and Information Purposes 
Only and Are Not Intended as Legal or Financial Advice. 

The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option Pit 

and Trade Academy do not guarantee that you will attain a particular result, outcome, or earnings, and 

you accept and understand that each individual’s results will vary and depend on numerous factors.  

Option Pit and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Pit and Trade Academy are not acting 

as investment advisors and might not be registered with the SEC or FINRA. 

 


