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Macro Thoughts: 

The market still seems to want to chop.  There are low volatility setups with interesting technical 

triggers appearing, but we are mostly seeing failed break outs so far.  This should resolve soon if the low 

volatility continues, and I continue to keep light position relatively speaking so that I can participate in 

upside if the break outs start to confirm.  Given the way the market and individual names are behaving, I 

am so far keeping risk light in case I continue to see pull backs after an initially positive setup. 

If (and this is a big if) the market decides to stabilize and start going into “holiday” mode with VIX 

dropping and the market grinding higher, there will certainly be some interesting swing trades coming 

out of bull flags.  That will be my focus for next week and the implementation of such a trade is often a 

call diagonal, but sometimes a simple call will do. 

  



Home Run Swing Trader  11/9/2018 

 

New Trades this week: 

November 6th, 2018: MU December 7th $44 Calls for $0.73 

 

 

 *Screenshots from Sterling Vol Trader 

I see an ascending triangle coming out of a downtrend with a move through the November 6th high at 

$40.56 and confirmation later in the day with a move through the November 2nd high at $40.94.  The 

market pull-back on Friday pulled MU back to and temporarily through the 10-Day Moving Average, but 

found support there.  I will watch to see if that continues to hold on Monday. 

Traditionally I prefer an ascending triangle within an up-trend, but as this has had major liquidation, it 

looks as if it is setting up a short-squeeze possibility coming out of the October liquidation event. 

Implied Volatility is near lows but could drop a bit below 40%.  However, that is unlikely without a 

significant rally, in which case the Delta and Gamma of my options should kick in.  
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November 6th, 2018: CMCSA December 7th $39.5 Calls for $0.46 

 

 

*Screenshots from Sterling Vol Trader 

I see a rectangle coming out of consolidation near highs with a move through the November 6th high at 

$38.19 and confirmation on November 9th with a move through the October 31st high at $38.65.  The 

stock was strong most of Friday even with a weak market on the whole, which shows good strong 

divergence. 

Breaking out of a rectangle in an up-trend can create explosive upside that I am very interested in. 

Implied Volatility is near lows but could drop a bit below 21%.  The entry at 22% is close enough to lows 

with overall market volatility where it is to get me excited on this one. 
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All Services and Content Are Provided for Educational and Information Purposes 
Only and Are Not Intended as Legal or Financial Advice. 

The information and content provided in or through these Services is for educational and informational 

purposes only.  By accessing and/or using the Services you acknowledge that the Services are not 

intended to be a substitute for legal, investment, or financial advice that can be provided by an attorney, 

accountant, and/or financial advisor. You further acknowledge that you should not rely solely on the 

Services in making any investment or financial decision, and should always check with your financial 

advisor and tax advisor to determine the suitability of any investment.   

All information provided in or through these Services is strictly informational and is not to be construed 

as advocating, promoting or advertising registered or unregistered investments of any kind whatsoever. 

The information is provided “as-is” and is not guaranteed to be correct, complete, or current.  Option Pit 

and Trade Academy do not guarantee that you will attain a particular result, outcome, or earnings, and 

you accept and understand that each individual’s results will vary and depend on numerous factors.  

Option Pit and Trade Academy are not investment advisors and are not registered with the U.S. 

Securities and Exchange Commission (“SEC”) or the Financial Industry Regulatory Authority (“FINRA”). 

Further, owners, employees, agents or representatives of Option Pit and Trade Academy are not acting 

as investment advisors and might not be registered with the SEC or FINRA. 

 


